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3A Chater Road, Central. Tai Cheung Holdings Limited
Hong Kong. ‘ o~ (ncorporated in Bermuda with limited liability)

Telephone: (852) 2532 2688, 2522 3112 Y H
Fax: (852) 2810 4108, 2868 5230, 2877 2487

Our Ref: GSD/TCHL/4309

Securities and Exchange Commission 24" June 2004
Division of Corporate Finance BY AIRMAIL
Office of International Corporate Finaﬂ’

Room 3045 (Stop 3-4), 450 Fifth Street iy \\\\\\\\\\\\\\\\\\\\\\

Washington, DC 20549 \\\\\\\\\\\\\\\\\\\\\\\\ i

US.A. 04035265

: R
Dear Sirs, gﬁ? 4 L
Re: Tai Cheung Holdings Limited ‘

Rule 12¢3-2(b) Exemption
File No. 82-3528

Pursuant to Rule 12g3-2(b)(1)(iii), and on behalf of Tai Cheung Holdings Limited (the
“Company”), enclosed is the document described on Annex A hereto for your attention.

- This document-supplements-the informatioir previously provided with respect to the Company’s
request for exemption under Rule 12g3-2(b), which was established on 23 June 1993.

This information is being furnished with the understanding that such information and document
will not be deemed “filed” with the SEC or otherwise sutbject to the liabilities of Section 18 of the
Securities Exchange Act of 1934 (the “Exchange Act™), and that neither this letter nor the furnishing
of such document and information shali constitute an admission for any purpose that the Company is
subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (011-852) 2532 2688 in Hong Kong if you
have any questions. )
e

Please acknowledge receipt of this letter and the enclosed materials by date stamping the
enclosed receipt copy of this letter and please return it to Daniel L. Goelzer, Baker & McKenzie, 815
Connecticut Avenue, N.W. Washington, D.C. 20006-4078 in the enclosed self-addressed envelope.

'7 Yours faithfully,
; TAI CHEUNG HOLDINGS LIMITED

Sz
P@@CESSED Ivy Y. H. Tam

Secretary
Encl. ‘NL 13 Zﬂm‘?
l< THOMSON

...... A

Thank you for your kind attention.
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NOTICES

Tai Cheung Holdi

[
“The Standard:Friday, June-25,:2004

ngs Limited “J2§*},

(INCORPORATED IN BERMUDA WITH LIVITED LIABILITY)

The audited group profit attributable to sharsholders for the:year ended 31st March 2004 amounted
to HK$101.4 million; as compared .with the loss of HK$280.4 milllon. last: year. The improvement in.
sarnings Is mainly due to the recovery of the property ‘market In Hong Kong.

An interim dividend of HK2 cents per shars was pald on 20th February 2004. The Board has
recommended the payment of a final dividend of HK3 cents per share to persons reglstered as .
shareholders on 1st September 2004. Subjsct to the approval of sharseholders at the forthcoming
Annual Genetal Meeting, the final dividend will be payabie ‘on 8th September 2004 and the total
dividend for the year will be HK5 cents.per share represanting 160% increase over last year.

The Register of Members will be closed from Thursday, 26th August 2004 to Wednesday, 1st September
2004, both days Inclusive, during whilch period no transter of shares will be sffected. In order to
quall!y for the proposed d[vldend all transfers accompanised by the relevant share certificates must
be lodged with the Company’s Registrars in Hong Kong, Computershare Hong Kong Investor Services

4. Taxation '
g;m\;‘t/:%:e‘shi:; ;;ﬁrAzgszrvzegofiamra 188 Quean's Road East, Hong Kong nat iater than 4:00 p. m Hong Kong profits tax has been provided at the rate of 17.5% (2003: 18%) on the estimated assessable profits
4 . for the ysar. in 2003, the government enacted a change In the proflts tax rate from 16% to A7 5% for ths fiscal
FINANCIAL RESULTS " dad " ded year 2003/2004. 2004 2008
‘ear ende: ‘ear ende: . .
- . ' (As resratsd)
st Ma’ch 2004 315((%_:',:2[2?:‘13)' HKE Miltlon HIKS Milllon
. ’ - Current texation :
HKS Million HK$ Million Hong Kong profits tax:. .7 0.8
Turnovar (Note 2) " 182:6 167.7 Deferred taxation . ) (0.8) @1
Cost of property sales (72.5) EBS'B; Deferred taxation rssf.rlllng lrgm ‘an increase in tax rate N ) (0.9} Py
Property expenses 31.3 30:2 e 0.2~ %
perty ‘p (81.8) Share of taxation attributabie to assoclated companies 7.7 9.0
Gross profit 78.8 80.7 75 57
Administrative expenses (38.8) (37.0). . E . =
Write-back off provislon agelnst/(provision agalnst) - . Dividends 2004 o 2003
properties for sals 41.8 {361.5), :
Provisl 1 15.6 : . . HKS Million HKS Miltlon
rovision for Investment, secu“ﬂes (10‘ ) I L) | lfiterim, pald, of HK2 cenits (2003: HK2 csnts) per ordinary share 12.4 12.4,
Operating profit/{loss) (NO(S 3) 73.5 (333.4 F!nal, proposed, of HK3 cents (2003; Nil} par ordinary share 18.5 =
. glnance costs (2.2) (4.8, - g T30.9 12.4
hare of profits of assocrated companies 38.0 54.5 . =
~ — s 6, Earnings/(loas) per ahare
Profit/{loss) bsfore taxation -~ , 109.3 (283.7 . T:s calgr:ul(anonjopf earnings/(icss) per share is.based on the profit atiributable 10-sharsholders of HK$301.4
axation {Note . B) T million 1ioss g miliion) and ordinary s ares n issus of
Taxation {Note 4) (7.8) (6.7 (2008 § #HK$290.4 million) and ord t in'i f 617,531,425 (2003 617,531,425).
Profit/{loss) attributable to shareholders 101.4 © T {aspd4) BUSINESS REVIEW : . .
i’ ' e’ Property Development’
Dividends (Nole 5} 30.3 124 " During the. year under revlew; your group purchassd two sites ‘with a total attributable floor area of
Earnings/(loss) per share (Note 6} ) $0.18 ’ - Kso,w) -.85,330 sq.ft.:
Notss: = (1) ‘Rural’Building Lot No. 847 at Plunkett’s Road for radevslopmenl into a 23, 330 sq.ft. tuxury
1. Basls of preparation i -resldential project,
The accounts have been preparad IQ » H ou ing prlnc[ples lly accepted in Hong Kong (2) San Clemente Technology Park III in Californla for a 42,000 sq ft. industrlal development.
and comply with accounting staridards issued by lhs ung ng Soolety of Accauntants ("HKSA"). The accounts r. Sales will
;aru preparsd‘ under the historical cost convention as modified by the revaluation of Investmert proparties. and ;2;;“::?; égxglser;fl;: project at Chung Hom Kok will be completed In October this yea
nvegtments in associated companies,” :
in the current year, the group adopted Practlca. (“SSAP") 12 (revised) Construction wotk at San Clements Technology Park I1 i Californla will be finished by July this year
“Incame Taxes” lasusd by the HKBA, The principal e"ect of the !mpiamsnrallon of SSAP 12 {revised) s In . Al Ul'ms have been pre- 3°1d e e
rolation 1o deferred taxatlon, - . e e e R & 1 [-11-] R
in accordance with .SSAP 12 (revised), -deferred taxation is provided Ih full, using the Ilablllty ‘methed, on- The SARS crisls dur!ng the first half- 01 2003.has adversely.atfected the Sheraton:Hong Kong Hotel In
temporary differences arlsing between the tax bases of.assets and llabilities and thelr carrying amounts In the which your ‘group has 35% Interest. However, the recovery since the last quarter of 2003 has besn
accounts. Taxatlon rates anacted or'substantively enacted by the balance shest date are used 18 determine ‘much stronger than expacted. The hotel industry as a whole will have strong growth over the next few
deferred taxation. years due to. CEPA, solo travellers from -mainland China and Improved- esenomic performance in
Deferrod tax assets are racognisad to the axtant that it [s probabls that futurs takadia profit wlﬂ be available™ Hong Kong.
Iang:[rfll:: ;’:a“::,‘2:?;:22‘1?;;::‘::::?:o::;;:::‘::i:ecirrent taxation rate using the fiability mathod in respect wg}; ~tech’ lnvestmsnts in the US high-tech secmr especially In bio-technolo Some funds that
of all significant timing differences, princlpally tax losses and accelerated depraclation allowancés, which were © have seen.a recovary Fthol gn-te: s ’? & yIPO e g}/ :
sxpectad to reverse in the foreseeable future. This accounting pollcy has been changed to conform with. SSAP we have invested in have-some of their companies preparing for § (n the near tuture,
12-frevised) and as a resull, reserves of the group as at 1st April 2002 and 2003 have been Increased by LIQUIDITY AND FINANCIAL RESOURCES
HK$§7.4 ‘miliion” and 'HK$10.8" mililon respestively. This change has resulted in an, increase in deferred tax The group’s funding requlrements are met with cash on hand, Internally generated cash and, to the
-ass0ts at 31st March 2003 by HK$10.8 million and a decrease in the loss for the year ended st March 2008 extent requlred, by external floating rate bank borrowmgs Other sources of runds include drvldends
2 - :{J:’:iifﬁ:g“ﬁ“ﬁ.m Information - racélvad from assoclated companles. |
* i 4 | deval ) tment holdi dy At .31st March.2004, the group’s borrowlngs net of cash, 'was HK$201.3 milllon as compared wl(h
Tnlifégfnpe,'ﬁ,"""°”’°“y in property a,nd pmant, investmen na an pm,pe"y HK$165.3 :million last year. The group's borrowings were:secured:by certain investment propertles
(a}  Business segments angd other. propsrhes held-by the group with a.total carrying-vaiue of HK&866:4. million. Approximately
For the ysar ended 31st March 2004 . . ' 88.4% of the group’s borrowings wara denominated in Hong Kong dollars and the remaining 1. 6%
Property Property Proporty Hotel Invesiment “were In Unlted States dollars. The US dollar loans are directly tled In with the busliness of the group’s
devaiopment lsasing  management operation. . holding, Group US operatlons, and therefore these loans are substantially hedged by assets in'the same currancy.
. P!
HKS Millon HKS Mitdon  HKS Milion HKS Millian HKS Millon | BK§Millon Ao avvear-end, approximately 78.8% of the group’s borrowlngs were. payable w!thln one year and 21.2%
Turnover 818 LZN 5.1 = 82 1828 wera.payable betwsen.two to five years.
Segment results ) i - The gearing ratle, which Is calculated as the ratlo. of the bank bcrrowmgs to shareholders’ {unds, is
w:?;oé: i“""l"'“u”wslm (44.2) 854 a2 - (08) . 428 maintained at a-low 18v8l of, 5.8%. at 3+st March 2004, when.compayed 1o 5.8% last year.
fqr.pygcpwuu:; 16.3 25.3 - - - 418 Committed borrowing facliities avallable to the group, but not drawn at'31st March 2004, amounted to
Proviglon for investiment HK$281.7.-million. Together with.the receipts overthe next twelve months from tenants and purchasers
sacurlties - - - - - {10.1) {10.1)-  of the-group's ‘properties, the_liquid. funds of the group is adequate to meet the anticipated working
Segment resulls 27.9) 107 22 - {10.7) 743 capital requirament in the ‘coming year.
Unal 4 — ©.5) HUMAN. RESOURCES '
nailocated costs -3} The group, excluding assoclated companles employs a total of 238 people In Hong Kong and the
Operating profit 735 'Un!ted States. Employees? costs, excluding ‘directors' emoiuments, amounted to'HK$43.2 miliion for
Finance costs (2.2). ‘the year ended 31st March;2004. Remuneration packages. are reviewed annually with other employee
S""’“’ o "ﬁ"‘; benatits including medi¢al-subsidies, a non-cantributory provident fund scheme and a mandatory
zwﬁz‘;ﬁ;e 02 ~ ~ 78 . a0 provident ftund scheme:* -
Profit bl T CAPITAL COMMITMENTS ' AND CONTINGENT LIABILITIES -
T;gaba;"" taxaiion - s (7'9) ‘The:group has capltal commitments in respect.of Investment securllles as at 31st Marth 2004 of
—_" 'HK$89.2-milllon-and the.company has.executed corporate guarantee-as part of the securities for -
Pff’" :"’“;’““:W ' o ‘general banking facilities granted to certain wholly-owned subsldlarles
0 sharshaidars N .
. ' | smem———= ' PROSPECTS
For the year anded 31el March 2003 : The'Hong Kong property market has staged a remerkab(e recovery during' the past slx months. We
devo‘l’?:-'m ‘P’f:m'rfy m."ziﬂ.i:.f"_‘); . ":1:";"" '”"‘h';:gl':‘ . araup . fhave seen prices in some sectors doubling since the end of the SARS crisis.
P 9. nes 3 . cne (As rostated)’ -One ‘of the best performmg sectors:is luxury residential, whlch»your group s concentratlng on.
HKS$ Miltion HK$ Miliion HKS Million HK$ Mililon “HKS Million < HKS Mitien,  Demand: for Juxury residential units, especlany for de(acned or semi-detached houses, will be strong
Turnover 97.5 “92.6 7.0 - . 0.5 187.7 aver the coming few.years while supply will remaln limited, It'ls expected that our developmems in
S results .= this sactor will genérate-substantial returns for'the sharehclders .
Setors proviskon oz 026 20 . ‘@), s46 PURCHASE, SALE OR REDEMPTION OF SHARES ‘ :
Provision for properties (181.3 {200.2) - - (361.5) The company has not redeemed any of its shares: durlng the year. Neither the company nor any of its
Pravislon for {nvestment . subsidiaries has purchased or sold-any .of the company's shares during'the year.
securiios - - - - (15.8) (56 PUBLICATION OF ANNUAL RESULTS ON THE WEBSITE OF THE STOCK EXCHANGE OF HONG
Segmen! results {202.0) (117.7) 2.8 - {15.7}. 532.5) KONG LIMITED
Unallocated costs ' i 8} The annual repcrl for the year ended 31st March 2004 containing -all the Intormauon required by
nallovalad cod f —— paragraphs 45(1) to 45(3) .inclusive of Appendix 18 of the Rules Governing the Listing.of Securltles
Oparating lose - r(m-‘; on The -Stock .Exchange of:Hong Kong Limlted {the “Stock Exchange®) (before the amendments made .
Finance costs ®8)  on 3st March 2004) will ba published on the website of the-Stock Exchange In due course.
Eha[re of yruﬂ;;l(lusue:) - By Order of the Beard.
of associale . .
- companles ol - - -66.3 (1.9) 54.5 gﬁV;lﬂ P. CHA
Loss before texation {e8a.7 airman

(8.7
Losa aitributadle
to shaseholdera

Y

(Stock Code: 00088)
- REPORT OF 2004

} Hong Kong, 24th Juna 2004

~

®)

.Geographical segments

Turnover 'Operatlrvxgmprollt./(lo;rs) )
2004 2003 2004 - 2003
HK$ Mitlion. HKS Milllon HKS Miltich HKS Million
Hong 182.3 17.7 78.8 {3211
Unlted States of America 0.3 . 800 (6.3)" {12.3
- 182.6 197.7 '73.5 (333.4)

-Operating profit/(loss

P &P ¢ ! 2004 2003

HK$ Million HKE Million

Opaerating profit/{loss) Is stated after charging the Iollawlng
Depreaciation

0.2 0.2

As ‘at the. date hereof, the: Board comprises Mr. David Pun Chan_(Chalrman) and Mr. Wing Sau LI as executive
directora, Ms. vy Sau Chifng Chan as nonsxecutive dlrsr:tor and Mr. Karl.Chl Laung Kwok and Mr. Bsnedlcr Ch

)

o
Hung Woo-ag Independent non-exar:utlve directors: )




File No. 82-3528

Annex A to Letter to the SEC
dated 24" June 2004
of Tai Cheung Holdings Limited

The document checked below is being furnished to the SEC to supplement
information provided with respect to the Company’s request for exemption under
Rule 12g3-2, which exemption was established on 23" June 1993 :

Title:  Announcement of Final Results for the Year Ended
31 March 2004

Date:  24™ June 2004
Entity requiring item :  Hong Kong Stock Exchange

(pursuant to listing agreement
between Exchange and Company)



